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Federal Debt
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How much money does the government owe?

Borrowed from Social Security $5 trillion
Borrowed from people and foreign governments$12 trillion

Total debt $17 trillion

N - o Gy



How much is $17 trillion?
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How much money does the government owe?

Borrowed from Social Security $5 trillion
Borrowed from people and foreign governments$12 trillion

Total debt $17 trillion
Unfunded obligations $80 trillion
Debt plus unfunded obligations $97 trillion
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How much would $97 trillion buy?
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Who Owns the Federal Debt?
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I Surplus (billions)
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OASDI Surplus (billions)
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Where will the government turn for another
$3+ trillion in loans?
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~ The loss of its AAA rating makes US debt
less attractive for foreign governments.
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Near zero return makes US debt les
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These groups have little control

over how much they can lend.
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~ Federal Reserve needs to unwind
guantitative easing or risk inflation.
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—— ConclusionOver the next 5to 10

years, the federal government needs
~_ toreplace $4 trillion in lost funding.
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Social Security Board of Trustees, 2013
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Recap: Washington needs

$3 trillion to replace the
depleted OASDI trust fund.

$1 trillion to replace the
rewound QEs.

$800 billionper yearto
maintain OASDI and Hl
benefits.

Owners of Federal Debt (billions, 2013)
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Problent How to raise $4 trillion?

Solution myRA

About $5 trillion in private 401(k) and IRA accounts.

e Encourage people to loatheir retirement savings to
the Federal government

* Next step is to makenyRAmandatory.
e[ A0 &a0SLI A& G2 O2yTA.
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International Monetary Fund
(Fiscal Monitor Report, October 2013)
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Reuters, September 4, 2013
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for systemically important banks.

James Flaherty, Minister of Finance, March 21, 2013
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Brazil and Jamaica are charging fees for moving
money out of savings and checking accounts.
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1. Privatize Social Security

Current rate of return i1s aroun@3% to 2%.
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1. Privatize Social Security
2. Free Interest rates

N - o Gy



Prime Interest Rate
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1. Privatize Social Security
2. Free interest rates
3. Cut spending
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Annual Cost per Person
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risen 700% since 1954.
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The average price level has
risen 700% since 1954.

The per-person cost of the Federal
government has risen 3,000% since 1954.
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Annual Cost per Person
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The average price level has
risen 700% since 1954.

The per-person cost of the Federal
government has risen 3,000% since 1954.
The cost of health care has
only risen 2,000% since 1954.
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Why not just cut some spending?
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2013 Federal Budget

Billions

$4,000

$3,500

$3,000

$2,500

52,000

51,500

51,000

$500

S0

Discretnry
Spending |

Mandatory
Spending]

Everything
Else

Other
Mandatory

Federal Outlays

Departments of Agriculture&CommerceEducation, Energy,
HHSHUD, Interior, Justice, Labor, Staleansportation,
Treasury, Veteran Affairs, etc.

Food stamps, unemployment, child nutrition and tax
credlts supplemental security for disabled, student loans

Social Security,
Medicare, Medicaid

Federal Revenue

Data Source¢ KS t NB &

A George Mason University



2013 Federal Budget

Billions
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Why not just tax the rich?
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Distribution of Federal Taxes (all taxes combined)

Income Before Taxes & Federal Taxes less Transfe Average Tax Rate
Income Category

Transfers (per household (per household) (with transfers)

Bottom Quintile $15,000 -$8,300 -55%
Second Quintile $28,700 -$11,800 -41%
Middle Quintile $48,900 -$8,200 -17%
Fourth Quintile $79,900 $200 0%

81% to 90% $120,700 $13,600

91% to 95% $164,800 $26,000

96% to 99% $262,200 $56,000

Top 1% $1,209,200 $342,500

Data Source: Congressional Budget Offic

After accounting for transfers, the top 20% (on
average) are the only people paying federal taxes.
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