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Poverty
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Do these results hold across countries?
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Poverty




Economic Freedom of the World
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Rich country effect?




Economic Freedom of the World
(25 poorest quartile countries, 2000 -2010)
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Inequality







Inequality

Line up people from poorest to richest.
Total income = $1 million

These people earn a total of $400,000

These people earn a total of $300,000

These people earn a total of $200,000

These people earn a total of $100,000
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Inequality

Problem: It is possible to for people to be very unequal at a

point in time, but perfectly equal over time.

Uil
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Economic Freedom of the World
(123 countries, 1995 -2009)

45 Less free: 43
40

More free: 35

35

30

25

20

15

Gini Inequality Index

10

25 Least Economically Free 25 Most Economically Free

Data source: CIA World Factbook Economic Freedom of the World, Fraser Institute

www.antonydavies.org 29



Child Labor

Coprelgbn Cyberdods



Economic Freedom of the World
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Economic Freedom of the World
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Rich country effect?




Economic Freedom of the World
(26 poorest quartile countries, 2000 -2009)
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Environment




Economic Freedom of the World
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Economic Freedom of the World
(136 countries, 1990 -2005)
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Rich country effect?




Economic Freedom of the World
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ACross countries, states, and time, societies with
more economic freedom h

_ess unemployment

Higher incomes

Less poverty

_ess income inequality

_ess child labor

Better environments



But ...

Free people will act selfishly!



More freedom A greater ability to exploit each other,

greater ability to harm each other,

greater ability to despolil the environment.

More freedom A greater abi
greater abi

greater abi

Ity to cooperate,
ity to help each other,

ity to protect the environment.



Appropriate role for government is in
preventing people from harming each other.
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The Counterargument
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We have to do something!

The rich are getting richer while the poor get
poorer!

www.antonydavies.org

49



U.S. Households According to Income
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U.S. Households According to Income
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Data source: Statistical Abstract of the United States, U.S. Bureau of the Census, 1995-2012.
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U.S. Households According to Income
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Data source: Statistical Abstract of the United States, U.S. Bureau of the Census, 1995-2012.
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Data source: Statistical Abstract of the United States, U.S. Bureau of the Census, 1995-2012.
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U.S. Households According to Income
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Problems with Inequality Measures
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Data source: Statistical Abstract of the United States, U.S. Bureau of the Census, 2010, Tables 8, 9.
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Median Income Within Each Quintile (2006%)
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