
Conventional wisdom suggests:

Increased trade leads to unemployment of U.S. workers as foreign competition 
destroys American jobs.

Economic theory suggests:

Loss of American jobs due to foreign imports is only half of the story. Increased 
trade also implies increased U.S. exports. The increase in U.S. exports creates 
American jobs.



Source: Bureau of Labor Statistics, and Bureau of Economic Analysis
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Monthly data for the U.S. suggest that increased trade is actually 
associated with decreased U.S. unemployment.



Counter-argument:

OK, maybe more trade does decrease the U.S. unemployment rate, but trade 
replaces high paying U.S. jobs with low paying U.S. jobs.
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Source: Bureau of Labor Statistics, and Bureau of Economic Analysis

Evidence shows that U.S. average hourly earnings (adjusted for 
inflation) are greater when trade is greater.


