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From 1954 to 2010, the average price of consumer goods rose 700%.
210,000 1= 5 ot the same period, the cost of health care rose 2,000%.
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Source: Bureau of Labor Statistics and Bureau of Economic Analysis (www.economy.com).
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$12,000
From 1954 to 2010, the average price of consumer goods rose 700%.
210,000 1= 5 ot the same period, the cost of health care rose 2,000%.
c .
O $8000 -+ Meanwhile, the cost of government rose almost 3,000%!
g
o
o
= $6,000
()
o
©
2>
€ $4,000
<
$2,000 e
SO rmrrrrrrrr 1 r1 17117171717 17 17 17 1717 17 1717117117171 17r17r171rr 1717171711717 1717171711717 171717 17T 17T 17T 1T T1TT1T1
< O 00 O AN < O 00 O N < OO0 O AN < O O N < OO0 O N I« O 0 O
N 1N 1N O O O O O INININIMNMNMNOOOOOWOKWOKW O O O Ohoh O OO O O
a 0O O OO O OO O OO OO OOy OOy OOy OOy OO O O O O O
™1 = ™ ™ e e e e AN AN AN AN AN AN
= Average Price Level e Health Care Cost of Federal Government

Source: Bureau of

DUQUESNE
UNIVERSITY

Labor Statistics and Bureau of Economic Analysis (www.economy.com).

Antony Davies, Ph.D,

wew  antolm-daves _co




Price of Physicians Services

Price of Hospital Services

500.0
The major cost drivers have been hospital services and drugs.
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Price of Prescription Drugs and Medical Supplies

Source: Bureau of Labor Statistics (www.economy.com)
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But, the cost of health care is only half of
the picture.

What has been happening to the guality of
health care?
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How do we measure the gquality of health care?

1. What is “quality?”

2. How do we account for health care that has
become routine but didn't exist in the past
(e.g., pre-natal care)?

3. How do we weigh qualities across different
types of care (e.g., dental vs. catastrophic)?
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How does one measure the quality of health care?

An easy measure of the effectiveness of health
care is the mortality rate.

Some health care may have little or no impact on
the mortality rate (e.g., orthodonture).

But, it is not unreasonable to assume that the
qualities of other types of health care grow at
similar rates.
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The mortality rate in the U.S. has been steadily fallen
15% in the past two generations.
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Deaths per 1,000 People

Source: Statistical Abstract of the United States, 2008, Table 77.
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The infant mortality rate in the U.S. has fallen 75% in
the past two generations.
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Source: Statistical Abstract of the United States, 2008, Table 77.

DUQUESNE
UNIVERS]

TY

Antony Davies, Ph.D,

wew  antolm-daves _co




60.0

Mortality rates due to influenza and pneumonia have
fallen 70% in the past two generations.
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Source: Statistical Abstract of the United States, 2008, Table 110.
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3.1

g This is the number of Americans who have died each year. The
= . number rises over time because the population rises over time.
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== Actual Deaths

Source: Derived from Statistical Abstract of the United States, and the Bureau of Economic Analysis.
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3.1
5 The red line shows the number of Americans who would
g ,, | _have died each year if our mortality rate had remained at 1
its 1967 level.
2.7
.- 585,000 lives saved in 2010
' N 4
2.3
2.1
Only 45,000 of the live saved in
2010 were saved due to safer cars.
1.9 N
A 10% rise in health care costs is associated with almost 7
times the number of lives saved as is a 10% rise in car costs.
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Source: Derived from Statistical Abstract of the United States, and the Bureau of Economic Analysis.
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